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CAN YOU SOLVE IT ??

Kiasu Soh, your neighbour, has started selling buns and drinks in Chong Boon Secondary School in January this year. This is the first time she is doing her own small business, after being retrenched by her previous boss, Bo & Chap Minimart.  She gets the supply of buns from Khong Khong Food Industry and her canned drinks from N&F Company. 

She wants to know how well she has been doing so far. Should she continue?

She does not know anything about accounts except for being kiasu about everything. Being kiasu, she always wants to get the cheapest thing in the town for her stall. She knows that you are learning POA and your teacher has finished until Balance Sheet.

So she wants you to do the accounts for her and tells her the profit level at the end. You, being very ambitious and wants to put what you have learnt into practice, has agreed. You are given the following transactions. You have also promised that you will show her the entries, the trial balance, Trading, Profit and Loss Account and Balance Sheet in 15 minutes time.

Transactions :

1. She puts in $1000 (capital) to start this business.

2. At the beginning of the business, she bought a big heating oven (equipment) for the buns and paid $900 for that on 1 Jan 2002. She pays by cash.

3. Paid $300 for the buns to Khong Khong Food Industry on 2 January 2002 by cash.

4. Paid $350 for the buns to Khong Khong Food Industry on 3 February 2002 by cash.

5. Ordered only $200 buns from Khong Khong Food Industry on 4 March 2002 because business is not so good and the students at Chong Boon Secondary School do not seem to like eating buns and this time, she did not pay Khong Khong by cash, instead she asks Khong Khong to allow her to pay only in June 2002. 

6. Paid $300 for the canned drinks from N& F Company on 6 January 2002 by cash.

7. Ordered another canned drinks worth $580 on 5 March 2002, as the students in Chong Boon seem to love soft drinks a lot and N & F Company allows her to pay in April. 

8. The sales as at 31 March is $6000.

9. Kiasu Soh incurred $300 for utilities and $600 for rent.

10. On 31 March 2002, $100 worth of buns and $210 worth of drinks were left not sold.

Prepare the double-entries by opening the following accounts, Trial Balance, Trading, Profit & Loss Account and the Balance Sheet.

CLUE :

Step 1 : To post all the transactions by using the following accounts :

· Purchases

· Sales

· Cash

· Equipment

· Utilities

· Rent

· Creditor – Khong Khong

· Creditor – N & F Company

· Capital

Step 2 : After posting the transactions, find out the balance and post these balancing figure into a trial balance.

Step 3: Prepare a Trading, Profit and Loss Account for the period ended 31 March 2002, using the figures in the trial balance. Find out the net profit figure.

Step 4 : Prepare a Balance Sheet as at 31 March 2002, using the figures in the trial balance and the net profit from the Trading, Profit and Loss Account.

