Lesson Plan 19.3

	Topic: Final Accounts of the Sole Trader 
	Class size: 40

	Subtopic/ chapter: Trading and Profit and Loss account
	Class ability: Average 

	Level: 3 Express /3NA
	Duration: 30 mins


Pre-requisite knowledge

	1. Basic double entry system of recording

	2. concepts: Going Concern, Historical Costs, Monetary Convention, Business Entity, Accounting Period, Matching concept

	3. know how to draw up ledger accounts and record transactions using double entry system

	4. know what the purpose of Trial balance and know how to draw up a Trial Balance

	5. understand the need to match revenue with expense to arrive at a profit/ loss figure in a Profit & Loss account

	6. know how to draw up a simple Profit & Loss account for service firm to determine profit/loss

	7. know why and how to transfer profit/loss from Profit & Loss account to the Capital account.

	8. know why and how to close drawings to the capital account and bring down the balance.

	9. Present Owner’s Equity in the Balance sheet using “Capital + Net Profit – Drawings”


Specific Instructional Objectives (SIO)

Students should be able to:

	1. draw up a Trading and Profit and Loss account of a sole trader base on their previous knowledge acquired.


	Duration
	Subtopic
	Lesson plan
	Materials

	20 mins
	Trading account


	Recall the concept of :

Purchases

Sales

Cost of goods available for sale

Cost of sales

Gross Profit

*get students to fill in the blanks in the worksheet while teacher is explaining.
	Transparency 19.4

Worksheet 19.4

	10 mins
	Trading and Profit and Loss account
	Recall the concept of a combined Trading Profit and Loss account.

Homework:?
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