Chapter 19: Final accounts of the Sole Trader


Worksheet 19.5 –Balance Day adjustments

Name: ___________________________   (       )

Class: _______________

Question

From the following balances and adjustments, prepare DIY’s Trading account, Profit and Loss account for the year ended 31 December 2002, and a Balance Sheet as at that date.






    $

Capital, 1 January 2002

10,000

Drawings



  2,000

Stock, 1 January 2002


     840

Sales




12,500

Purchases



  4,575

Wages




     500

Rent




     750

Insurance



     175

Lorry 




10,000

Lorry expenses


     400

Bank




  2,770

Commission revenue


     340

Furniture and fittings


     800

Discount allowed


       30

(i) The closing stock was valued at $550.

(ii) Wages owing on 31 December 2002 were $270.

(iii) Prepaid insurance was $25.

(iv) It is the business’s policy to provide for depreciation on the Lorry at the rate of 10% per annum.

(v) Half of the lorry expenses is to be charged as carriage inwards in the Trading account.

(vi) Drawings of goods worth $75 by the owner have not been recorded. 

