Chapter 19: Final accounts of the Sole Trader


Worksheet 19.6 -Balance Day Adjustments

Name: ___________________________   (       )

Class: _______________

Question

Johnny is in the business as a handphone importer. The following balances were extracted from his books as at 30 June 2001.






   $

      $

Capital, 1 July 2000




18,000


Drawings



500

Opening stock



1,200

Carriage inwards


400

Carriage outwards




630

Trade debtors



3,540

Trade creditors




1,200

Returns



1,000

740

Bad debts



300

Motor vehicles


13,000

Cash at bank



6,300

Petty cash



800

Discount allowed


40



Discount received




50

Wages for packing of goods

1,200

Salaries



3,600

Utilities



90

Sales






22,000

Purchases



10,500

Stationery



150

You are required to prepare the Final Accounts for the year ended 30 June 2001 and as at that date after taking into consideration the following adjustments:

(i) A cheque of $50 from a debtor was found to be dishonoured.

(ii) The closing stock was valued at $ 3,200.

(iii) A credit note of $140 was sent out on 30 June 2001 to one of the customers for the return of defective goods previously sold on credit. It has not been recorded in Johnny’s books.

(iv) A Provision for Doubtful Debts of 2% is to be made on trade debtors.

(v) Salaries of $200 is still owing.

(vi) Depreciation of 10% on motor vehicles is to be provided.   

