Chapter 19: Final accounts of the Sole Trader


Worksheet 19.7- Balance Day Adjustments

Name: ___________________________   (       )

Class: _______________

Question

The Trading and Profit and Loss Account of Spaceship is given as follows:


Dr

   Trading and Profit and Loss Account 

Cr




   for the year ended 31 December 2000 











a. How will each of the following adjustments affect the gross profit or net profit?

	Part
	
	Gross Profit
	Net Profit

	(i)
	Part of the wages of $50 in the Trading account should be treated as salaries in the Profit and Loss account. 
	
	

	(ii)
	Insurance expense of $90 was due.
	
	

	(iii)
	Part of the interest revenue of $100 received is for the next accounting period. 
	
	

	(iv)
	The accountant of Spaceship forgot to record a purchase transaction on credit term worth $500 from Tan Trading on      2 July 2000. 
	
	

	(v)
	The closing stock was undervalued by $20.
	
	


b. Redraft a new Trading and Profit and Loss Account, taking into account all the above adjustments.

			         $	          $


Opening stock			        3,755


Purchases		     5,700


Add: Carriage inwards       350 


         Wages 		       430


			    6,480


Less: Returns outwards   (200)


Net purchases		      	        6,280


Cost of goods available for sale    10,035


Less: closing stock		         (235)


Cost of goods sold		        9,800


Gross profit c/d		      14,855


				      24,655





Salaries			        1,300


Transport			           270


Discount allowed			 50


Rent				         2000


Insurance			           460


Net Profit			      11,175


				      15,255





				$


Sales			       25,000


Less: Returns inwards          (345)


Net sales		       24,655


	























			       24,655	


Gross profit b/d	       14,855


Interest revenue	            400














			       15,255








