Chapter 19: Final accounts of the Sole Trader


Worksheet 19.8 –Balance Day Adjustments

Name: ___________________________   (       )

Class: _______________

Question

Mr Harlow is a retailer. The following balances were extracted from his books on 31 December 1999. 





    $

Capital 


11,500

Stock



     720

Drawings


     200


Purchases


10,050

Sales



22,000

Returns inwards

       70

Custom duty


     400

Premises


13,000

Motor vehicle at cost

  6,200

Provision for depreciation-
     620

(Motor vehicle)

Provision for bad debts
     520

Insurance


  1,000

Wages



  1,800

Debtors


     750

Creditors


  1,300

Cash at bank


  1,600

Cash in hand


     150

Additional information:

1. Closing stock was valued at $ 630.

2. The provision for bad debts is to be increased to $670.

3. Depreciation on motor vehicle is to be provided at 10% per annum on cost. 

4. ¼ of the wages was spent for the packing of goods to get them ready for sale.

a) Prepare a proper Trial Balance as at 31 December 1999.

b) Prepare the Trading and Profit and Loss Account for the year ended 31 December 1999.

c) Prepare the Balance Sheet as at 31 December 1999.

