Worksheet 2    (Discounts)

Example 1

2002

April 2   Bought goods on credit from Angie                                             180

              Terms of payment:             10 % 14 days.

April 10  Paid Angie a cheque in full settlement of amount owed             160

What is the amount of discount received?

Example 2

2002

April 8   Sold goods to Susan on credit                                                     320

              Terms of  payment:              10%  12 days.

April 18  Received cheque from Susan in full settlement of amount          

               owed to us.                                                                                  288

What is the amount of discount allowed?

(a) Record the above transactions into a 3 column Cash Book 

(b) Post the entries to the ledgers. 

