Worksheet 4    (Cash Book)

Omega’s financial position on 1 February 2002 is as follows:

                                                                                            $

Cash in hand                                                                      800

Cash at bank                                                                      300

Office equipment                                                             1200

Debtors:    Lilian                                                                225

                  Alex                                                                  550

Creditors:   Max                                                                 310

Omega has a overdraft facility with the bank                10000

Transactions for the month of February 2002 are as follows:

                                                                                                                       $

Feb 2 Paid Max cheque in full settlement of amount owed                        285

       6 Transferred cash from office to bank                                                150

       7 Received cheque from Lilian                                                            200

          Discount allowed                                                                                25 

       9 Received cheque from Alex                                                              500

          Discount allowed                                                                                50

     10 Alex’s cheque was dishonoured by the bank

     18 Bought a typewriter for office use, paid cash                                   325

     25 Drew cash from office for private use                                                50

     27 Paid salary by cheque                                                                       450

(a) Prepare a 3 column Cash Book showing the above transactions.

(b) Close the Cash Book.

(c) Post these entries to the appropriate ledgers. 

